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This insurance is provided by a master,  pol icy which hasbeen
fi l e d  a t  N a t i o n a l  H e a d q u a r t e r s ,  c i v i l  A i r  P a t r o l .  T h e  i n s u r e r  u n d e r
this~I icy is Great American Insura.nce Company~ New York; a stock
company and a member of Acre Insurance Underwriters. Sample copies
o f  t h i s  m a s t e r,  p o l i c y  w i l l  b e  a v a i l a b l e  f o r  d i s t r i b u t i o n  t o  l o c a l  u n i t s .
InSUrance may be obtained at  thi 's t ime by the owner of '~nyplane which
is  to  be  used  in  C iv i l  A i r  Pat ro l  opera t ions-which  are  p@rformed a t  the
request  o f ,  and  wi th  funds  furn ished  by,  any  federa l  or  s ta te  govern-
ment  o f  the  Uni ted  Sta tes ,  or  any  subdiv is ion ,  un i t ,  depar tment :or  .
agenc .y  thereof .  Par t icu lars  o f  the  POl icy  are  as  fo l lows:

c  Lso Y
:  O n  a ~  a f t e r  J u ~  i ,  19~2 ,  t h e  c a r r y i n g " o f . t h i s - & u s u r a m c e

."  -sha~  .be .  ~o~puisory  on  a l l  C iv i l  A i r  Pat ro l  opera t ions  which  are  per -
formed a t  the  request  o f ,  and  wi th  funds  furn ished  by~  any  . federa l  or
s~ate  g0vernment  o f  the  Uni ted  Sta tes ,  or  any  subdiv is ion ,  un i t ,  de -
par tment  or  agency  thereof .  No  p lane  sha l l  be  used  in  any  such opera t ion
unt i l  the~owner  o f  the  p lane  sha l l  have  comple te ly  fi l led  out  and  s igned
 an  app l ica t ion  for  th is  insurance  on  a  form,  suppl ies  o f  which  wi l l  be
d i s t r i b u t e d  f o r  t h i s  p u r p o s e  t o  c i v i l  A i r  P a t r o l  ' u n i t s ,  ' . .

;  : -  ,  . . . : . . .  .  ,
"

. : .

"~~. HOW TO SEQUP~ THE INSURANCE .:

: The .  master  po l icy  on  fi le  a t  Nat iona l  He  adquar tera  wi l l  ex -
 p i re :  on  February.  23 ,  1943  and  a l l  insurance  prbv id~d  thereunder  w i l l .

. then termlmate.  This insurar~e may be Secured .by the owner of  any
~a . i re r.a f~  which  is  to  be  us0d  in  any  o f  the  C iv i l  A i r  Pat ro l  opera t ions
"spec~fiediab .ove .  Pr ior  to  the  t ime  a t  which  a  p lane  is ;  used  in  a~y  o f

: .  said 0p~ations,  the ~owner must complete and -sign an applicat ion for
such insurance;  The  or ig ina l  and  a  copy  o f  such  app l ica t ion  should

: then be sent at  once to National  Headquarters by the,  Base Commander
or other Civi l  .Air  Patrol  Commander who is in charge ;of  the operat ions
in  which  sa id  p lane  is  to  be  used .  No  fur ther  procedure  is  necessary
t o  p u t  t h i s  i n s u r a n c e  i n t o  e f f e c t . '-

4 .  C O S T

Th~ premium charge for this insurance wil l  depend on the
m a t u r e  o f  t h e  C i v i l  A i r  P a t r o l  o p e r a t i o n  i n  : w h i c h  t h e  a i r c r a f t  i s  t o
be  used  and wi l l  be  computed  on  a  fly ing  hour  bas is ,  there  be ing  a
s t a n d a r d  r a t e  f o r  a l l  a i r c r a f t  f a l l i n g  w i t h i n  t h c  s p e c i fi e d  h o r s e p o w e r.
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c l a s s e s .  T h e  p r e m i u m  f o r  t h e  v a r i o u s  o p e r a t i o n s  f o r  e a c h  a i r c r a f t  o f
the  va r ious  ho rsepower  c lasses  may  be  de te rm ined  f rom the  fo l l ow ing
s c h e d u l e   ;  . . . ..  °

 P~MTUM O~RGE PER FLYING HOUR PER AIRCRAFt.
M i s c .  S e r v i c e s  f o r

C o a s t a l  C o u r i e r  S t a t e  a n d  F e d e r a l Fo res t P ipe  L ine
H P  C l a s s  P a t r o l Serv i ce  De fense  A~enc ies P a t r o l P a t r o l

5 o - 6 0  $  ~ 7 5 $  . 3 7 5 $  . 3 7 5 $  . 5 0 $  . 5 6 2
6 5 - 7 5     1 . 0 0 .50 . 5 0  . . . . .667 .75
80-120 2.25 i .  5 1.125 " 1.5o 1.687

1 2 5 - 1 6 5  "  2 . 7 5 1.375 1.375 1.833 2.062
175-200 3.25 1.625 1.625 2.166 2.437
225-245 4.00 2.00 2 .00 2.666 3.00
250-295 5.00 2 .50 2 .50 3 ,333 3.75
300-345 7.50 3 . 7 5 3.75" 5.00 5 . 6 2 5
350-395 9.00 4 . 5 0 4 . 5 0 6.00 6.75
400-445 i0, 0 5.25 5,25 7.00 7.875

When.  opera t ions ,  wh ich  ,dono t  fa l~~ i th in ,  one  o f  the  above  ca tegor ies  a re
s e t  u p ,  a  s c h e d u l e  o f  p r e m i u m  c h a r g e s  w i l l  b e  W o r k e d  o u t ,  .

5 . PA n   i s  W E ,
F o r  t h e  u s e  o f  t h e  a i r c r a f t  i n  C i v i l  A i r  ' P a t r o l  o p e r a t i o n s  w h i c h

a r e  p e r f o r m e d  a t  t h e  r e q u e s t  o f ,  a n d  w i t h  f u n d s  f u r n i s h e ~  b y,  a n y  f e d e r a l  o r
s t a t e  g o v e r n m e n t  o f  t h e  U n i t e d  S t a t e s ,  o r  a n y  s u b d i v i s i o n , ~ i t ,  d e p a r t m e n t ,
o r  a g e n c y  t h e r e o f ~  t h e r e  w i l l  b e  r e c e i v ~  b y  t h e  a i r c r a f t  o w n e r  a n  h o u r l y
a l l o w a n c e  f o r  t h e  u s e  o f  s u c h  a i r c r a f t ,  T h i s  a l l o w a n c e  w i l i  v a r y  a c c o r d i n g
t o  t h e  t y p e  o f  o p e r a t i o n s ~  i n . w h i c h  t h e  a i r c r a f t  i s  . t o ' : i ~ e  i n v o l v e d ,  a n d  h a s
b e e n  d e t e r m i n e d  w i t h  c o n s i d e r a t i o n  o f  t h e  c o s t  t o  t h e .  O w n e r  o f  ~ n g  c r a s h
i n s u r ~ e .   . . . . . .  .  . .

-.. The operation r.port fo s w ch be" u tt  to
N a t i o ~ l  H e a d q u a r t e r s  f o r  e a c h l  o f  t h e s e ,  o p e r a  t i o ~  w i l l  s t a t e  t h e  e x a c t  h o u r s
a n d  m i n u t e s  e a c h  a i r c r a f t  i s  u s e d .  F r o m  t h e s e  fi g u r e s ,  t h e r e  c a n  b e - ;
asce r ta ined  no t  on ly  the  amoun t  due  the  owner  f rom the  emp loy ing  agency
bu t  a l so  the  amoun t  wh ich  the  owner  owes  " the  insu rance  "company  fo r  c rash
i n s u r ~ e .  - . T h e s e : d a i l y  o p e r a t i o n s  r e p o r t s 9  t h e r e f o r e ,  s h o u l d  b e  s u b m i t t e d
t o  N a t i o n a l  H e a d q u a r t e r s  i n  d u p l i c a t e ,  s o  t h a t  t h e  d u p l i c a t e  c o p y  m a y  b e
fo rwarded  to  Aero  Insu rance  Underwr i te rs  and  the  ea rned  p remium computed .
The  Base  Commander  o r  the  Wing  Commander  o f  C iv i l  A i r  P.~ t ro l  who  i s  i n
c h a r g e  o f  e a c h  o ~  t h e  O p e r a t i o n s  w i l l  t h e n  b e  a d v i s e d  a t  p e r i o d i c  i n t e r v a l s
o f  t h e  e x a c t  p r e m i u m  d u e  f r o m  e a c h  o f  t h o ~ a i r c r a f t  o w n e r s  f o r  c r a s h
i n s u r a n c e  a n d  c h e c k s  ~ d e / ~ . y a b l e  t o  A e r o  I n s u r a n c e  U n d e r w r i t e r s  s h o u l d
t h e n  ~ a  s e n t  i n t o  N a t i o n a l  H e a d q u a r t e r s .  N o .  c h e c k s  c o v e r i n g  a i r c r a f t '  ~
a l l o w a n c e s  s h o u l d  b e  d e l i v e r e d  t o ~ t h e  a i r c r a f t  Q w n e r S  u n t i l  i p r o p e r  a r r a n g e -
men ts  have  been  made  fo r  the  pa~en t  o f  t he  c rash  insu rance  p remium
charges. . .  . .

6 .                                                  . : .

 ,  ,  T h e  p o l i c y  c o v e r s ,  d i r e c t  l o s s  o r  d ~ . g e ,  i n c l u d i n g . fi r e  f o l l o w -
ing .  c rash~  i t~ .  t ho  R~c~a f t  and  to  the  eng ines ,  ~ '~v~ga t iona l  I ns t rumen ts

~    " . ~ .~ --.". . "   '      .  .  "  ~ . "     ' ,   ,   .  ' i .  :  / . ~   . . ~  . . . . . .
.~:,'. ,: ' i ~ :... ,  . .  . .  < . . - .
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a n d  e q u i p m e n t  u s u a l l y  a n d  o r d i n a r i l y  a t t a c h e d  t o ,  o r  c a r r i e d  o n ,  t h e
s a i d  a i r c r a f t ,  a r i s i n g  d u r i n g  t h e  p e r i o d  f r o m  t h e  t i m e  t h e  a i r c r a f t
m o v e s  f o r ,  y a r d  i n  t a k i n g  o f f  ~ o r  i n  a t t e m p t i n g  t o  t a k e  o f f  f o r  a i r  t r a n s i t ,
w h i l e  i n  t h e  a i r ,  a n d  u n t i l  t h e  a i r c r a f t  c o m p l e t e s  i t s  l a n d i n g  a n d
l a n d i n g  r u n  a f t e r  c o n t a c t  w i t h  t h e  l a n d  o r  w a t e r ,  o r  d u e  t o  c o l l i s i o n
w i t h  t h e  g r o u n d ,  w a t e r  o r  o t h e r  o b j e c t ,  o r  d u e  t o  s t r a n d i n g  o r  s i n k i n g ,
o r  t o  t o w i ~  f o l l o w i n g  a  f o r c e d  l a n d i n g  o n  w a t e r ,  a l s o  d i s a p p e a r a n c e  i f
t h e  a i r c r a f t  i s  m i s s i n g  a n d  n o t  r e p o r t e d  f o r  6 0  d a y s  a f t e r  c o m m e n c i n g
fl i g h t .  :  !  :

I t  c o v e r s  a n y  C  o r  N C  a i r c r a f t  o w n e d  b y  a  c i v i l i a n  a n d
o p e r a t e d  u n d e r  C i v i l  A i r  P a t r o l  o p e r a t i o n s  o r d e r s  b y  a n y  c e r t i fi c a t e d  
p r i v a t e  o r  c o m m e r c i a l  p i l o ~  o r  m i l i t a r y  p i l o t  a p p r o v e d  b y  B a s e  C o m m a n d e r
o r  W i n g  C o m m a n d e r  o f  C i v i l  A i r  P a t r o l .  T h e  c o v e r a g e  s h a l l  a u t o m a t i c a l l y
a t t a c h  a s  s o o n  a s  t h e  o w n e r  o r  a g e n t  o f  t h e  o w n e r  h a s  fi l e d  a  c o m p l e t e d
app l i ca t i on  fo rm w i th  a  Base  Commander  o r  o the r  Commander  o f  t he  C iv i l
A i r  P a t r o l .

T h e  . c o m p a n y ' s  l i a b i l i t y  o n  a n y  o n e  a i r c r a f t  d o e s  n o t  e x c e e d
$30,o00.

I n  t h e  c a s e  o f  a  t o t a l  l o s s ,  t h e  c o m p a n y ' s  l i a b i l i t y  s h a l l
n o t  e x c e e d  t h e  a m o u n t  o f  i n s u r a n c e  o n  t h e  a i r c r a f t  i n v o l v e d ,  l e s s
d e p r e c i a t i o n  a t  a n  a n n u a l  r a t e  o f  2 0  p e r c e n t  o n  n e w  a i r c r a f t  ( i . e .
n e t  m o r e  t h a n  t h r e e  m o n t h s  o l d  a t  t h e  t i m e  t h e  a p p l i c a t i o n  f o r m  w a s
c o m p l e t e d  a n d  s i g n e d )  o r  a t  a n  a n n u a l  r a t e  o f  1 5  p e r c e n t  o n  u s e d  a i r -
c r a f t .

W i t h  r e s p e c t  t o  a n y  a i r c r a f t  o n  w h i c h  t h e  c o m p a n y  p a y s  a
t o t a l  l o s s ,  t h e r e  w i l l  b e c o m e  d u e  a n d  p a y a b l e  a  p r e m i u m  fi g u r e d  a t  l O
p e r c e n t  o f  t h e  a m o u n t  o f  i n s u r a n c e ,  l o s s  t h e  t o t a l  a m o u n t  o f  p r e m i u m
a l r e a d y  e a r n e d  u n d e r  t h e  p o l i c y  o n  t h a t  a i r c r a f t .

T h e  a i r c r a f t  i s  c o v e r e d  w h i l e  i n  u s e  w i t h i n  t h e  g e o g r a p h i c a l
l i m i t s  o f  t h e  C o n t i n e n t a l  U n i t e d  S t a t e s  ( i n c l u d i n g  A l a s k a ,  C a n a d a , "
1 0 0  m i l e s  i n t o  M e x i c o ,  a n d  w a t e r s  a d j a c e n t  t h e r e t o  n o t  b e y o n d  2 5  m i l e s
f rom land .  )

T h e  p o l i c y  d o e s  n o t  c o v e r  a n y  l o s s  o r  d a m a g e  w h i l e  t h e  a i r -
c r a f t  i s  b e i n g  u s e d  f o r  a n y  u n l a ~ r f u l  p u r p o s e  i f  s u c h  u s e  i s  w i t h  t h e
k n o w l e d g e  a n d  c o n s e n t  o f  t h e  o w n e r  o r  w h i l e  t h e  a i r c r a f t  i s  b e i n g
o p e r a t e d  i n  v i o l a t i o n  o f  t h e  r e g u l a t i o n s  o f  t h e  C . A . A .  u n l e s s  s u c h
v io la t i on  i s  made  because  o f  spec ific  o rde rs  f rom a  Base  Commander  o r
W i n g  C o m m a n d e r  o f  C i v i l  A i r  P a t r o l  o r  i s  u n a v o i d a b l e  i n  t h e  p e r f o r m a n c e
o f  a  C i v i l  A i r  P a t r o l  a s s i g n m e n t .

N o r  d o e s  t h e  p o l i c y  c o v e r  a n y  l o s s  o r  d a m a g e  c a u s e d  b y,  o r
r e s u l t i n g  f r o m :

( i ) T h e  a c t  o f  a n y  e n e m y  o f  t h e  U n i t e d  S t a t e s .

(2) T h e  i n s u r e d  o r  i t s  o c c u p a n t s  b e i n g  s h o t  a t  o r  b o m b e d  b y  a n y
person whatsoever.
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(3) T h e  p a r t i c i p a t i o n  o f  t h e  a i r c r a f t  o r  i t s  o c c u p a n t s  i n  a c t u a l
h o s t i l i t i e s  . . . .   . : ~     .

(4) I n s u r r e c t i o n ,  s t r i k e ,  r i o t ;  o r ' ~ i v i l  w a r .

7 . CASE OF ACCIDm T
A s  s o o n  a s  p o s s i b l e  a f ~ e r ~  t h e  o c c u r r e n c e  o f  a n y  a c c i d e n t ,  t h e

owner  o r  the  l oca l  CAP o ffice r  sha l l  t~e leg raph  CAP Na t iona l  Headquar te rs
a n d  A e r o  I n s u r a n c e  U n d e r w r i t e r s  a n d  w i t h i n  6 0  d a y s  s h o u l d  r e n d e r  a  s t a t e -
m e n t  s i g n e d  a n d  s w o r n  t o  b y  t h e  o w n e r,  s t a t i n g  i n  d e t a i l  t h e  t i m e ,  c a u s e ,
a n d  a m o u n t  o f  d a m a g e .  I n  t h e  e v e n t  o f  a n y  a c c i d e n t  t o  a 1 % v  a i r c r a f t
i nsu red  he reunder,  t he  owner  o r  pe rsdns l  rep resen t ing  h im shou ld  p ro tec t
t h e  p r o p e r t y  f r o m  o t h e r  o r  f u r t h e r  l e s s o r  d a m a g e  a n d  n o  r e p a i r s  s h o u l d
b e  m a d e  o n  t h e  d a m a g e d  a i r c r a f t  u n t i l  r e p o r t  h a s  b e e n  m a d e  t o  A e r o  I n -
su ranc9  Underwr i te rs  and  an  ad jus te r  has  had  an  oppor tun i t y  to  examine
t h e  e x t e n t  o f  t h e  d a m a g e .

8.     SUMMARY
The  s ta temen ts  con ta ined  in  th i s  memorandum a re  mere ly  a  sum-

m a r y  o f  t h e  t e r m s  a n d  p r o v i s i o n s  o f  t h e  c r a s h  i n s u r a n c e  p o l i c y.  T h e y
a r e  n o t  i n t e n d e d  t o  c o v e r  i n  d e t a i l  a l l  o f  t h e  e x a c t  t e r m s ,  p r o v i s i o n s ,
o r  c o n d i t i o n s  b u t  s i m p l y  s u m m a r i z e  t h e  m o r e  i m p o r t a n t  e l e m e n t s  o f  t h e
p o l i c y.  F o r  t h e  e x a c t  d e t a i l s ,  r e f e r e n c e  s h o u l d  i n  a l l  c a s e s  b e  m a d e
t o  t h e  p o l i c y  i t s e l f .

By direction of National Commander JOHNSON:~

HENRY A. HAWGOOD
Lega l  Consu l tan t
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